Charitable Giving
                                                                                                                              
I like to take this opportunity to enlighten how we give our financial support to our beloved and deserving non-profit organizations and able to take the best tax benefits.

A)  Many of you may have appreciated investments such as stocks, ETF/ mutual funds, or real estate that you held more than a year.  If you donate any of those assets, you can deduct the fair market value (FMV) on your Form 1040, schedule A.  
You do not have to pay Capital Gain taxes.  
If the FMV is over $5,000, Jene Wah Executive Director will have to sign a form for you. 

B)  Jene Wah will gladly accept any Endowments 

C) Name Jene Wah on your Charitable Remainer Trust.

D) If you wish to donate to name a section of this new facility as by you, we will gladly honor your wish.

E) If you are age 70 1/2 or over, you may use your Traditional IRA Required Minimum Distribution (RMD) for your donation.  Tell your IRA Trustee write the check(s) directly 
              to your favorite charities. This is called Qualified Charitable Distribution (QCD).  
             QCDs are “above the line” deductions., which means not taxable.

My favorite tax friendly to donate is NOT writing a check.  I am required to take RMD from my Traditional IRA.  I ask my IRA Trustee to write the check(s) to my favorite charities.  The checks can be any amount up to a total of $105,000 for 2024 tax year.  This is called “Qualified Charitable Distribution” (QCD).  QCDs are “above the line” deductions.

You will receive a Form 1099-R.  You report your entire RMD on your Form 1040 Line 4a and on Line 4b is your entire amount less the checks directed to your charitable organizations.  You benefit by deducting the QCD directly without itemizing.  This is especially beneficial for those of you who no longer itemized due to the Standard Deductions are so high nowadays.
Your Form 1099-R will not show the QCD.  You have to tell your tax person of this.

NOTE: QCD does not apply to your Pension, 401K, 457, SEP, or SIMPLE IRA.  
You can make a direct transfer of your 401K, 457, SEP, or SIMPLE IRA to a Traditional IRA so you can take the QCD benefit.  A direct transfer is not taxable.

Example: Suppose your RMD is $20,000.  You direct your IRA Trustee to write a check to 
Jene Wah for $5,000, a check to your church for $5,000, Charity A for $500, charity B for $100 and charity C for $25 and yourself for the remainder $9,375.  Your Form 1040 Line 4a will show $20,000 and on Line 4b will be $9,375 as taxable.  
If you are at 10% tax bracket, you save $1,062    If you are at 24% tax bracket, you save $2,549.

Various other capital assets have various reporting requirements.  
Many other donations are very tax friendly.  Please ask if you want to know more.   
If you have any questions on charitable giving, you may contact Jene Wah office, staff will contact me to contact you.

Jene Wah serves delicious Chinese lunch from Monday thru Friday. 
Please watch for our up coming events.  Please come join us often.
Please watch for the date of our new facility Grand Opening and come to celebrate together.

Thank you ALL for your continued generous support, both financially and valuable time.

By Marilyn Yep Lim, EA
Jene Wah Board Treasurer
October, 2024




